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Automobile Dealers

Other Motor Vehicle Dealers

Auto Parts, Accessories, and Tire Stores
Furniture Stores

Home Furnishings Stores

Electronics & Appliance Stores

Building Material and Supplies Dealers

Lawn and Garden Equipment and Supplies Stores
Grocery Stores

Specialty Food Stores

Beer, Wine, and Liquor Stores

Health & Personal Care Stores

Gasoline Stations

Clothing Stores

Shoe Stores

Jewelry, Luggage, and Leather Goods Stores
Sporting Goods/Hobby/Musical Instrument Stores
Book, Periodical, and Music Stores
Department Stores (Excluding Leased Depts.)
Other General Merchandise Stores

Florists

Office Supplies, Stationery, and Gift Stores
Used Merchandise Stores

Other Miscellaneous Store Retailers
Electronic Shopping and Mail-Order Houses
Vending Machine Operators

Direct Selling Establishments

Full-Service Restaurants

Limited-Service Eating Places

SpecialFood Services

Drinking Places (Alcoholic Beverages)
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Buyer Assumptions

1 |Ordinary Income Tax Rate 35.00%
2 |Capital Gain Tax Rate 15.00%
3 |Cost Recovery Recapture Tax Rate 25.00%
4 After Tax Weighted Average Cost of Capital 7.00%
5 |After Tax Discount Rate Applied to Leasing Annual Cash Flows After Ti 7.00%
6 |After Tax Discount Rate Applied to Ownership Annual Cash Flows Afte 7.00%
7 After Tax Discount Rate Applied to Ownership Sale Proceeds After Tay 7.00%
8 |Incremental Borrowing Rate 5.75%
9 |Anticipated Occupancy Period 15

Purchase Assumptions

10 Acquisition Price $2,590,000

11 |Acquisition Costs 2.00% $51,800

12 |Improvement Amount 50.00% $1,320,900

13 |Useful Life Improvements 39.0

14 |[EOY 15 Projected Disposition Price 2.00%, $3,486,000 |Rounds Sale Price to Nearest $1,000
15 |[EOY 15 Projected Cost of Sale 6.00% $209,160

16 | Disposition Price Sensitivity Range N/A

Financing Assumptions

17 |Acquisition Loan Amount 90.00% $2,331,000 |[Assumes Owner-User SBA Loan
18 |Interest Rate 5.50% Depends on User

19 /Amortization Period 25

20 |Loan Term 25

21 Payments Per Year 12

22 |Loan Costs 200%  $46,620

Lease Assumptions

#H End of Year 0 1 2 & 4 5 6 7 8 9 10

24 Net Lease Payment N/A $149,640 $154,129 $158,753 $163,516 $168,421 $173,474 $178,678 $184,038 $189,559 $195,246
25 Lease Payment Escalation N/A 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
HH# End of Year 11 12 13 14 15 16 17 18 19 20

27 Net Lease Payment $201,104 $207,137 $213,351 $219,751 $226,344

28 Lease Payment Escalation 3.00% 3.00% 3.00% 3.00% 3.00%
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After Tax NPV of Lease @ 7.00%

FELE

After Tax NPV of Own @ 7.00%
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0 2D 0 | ($357,420)

1 | ($149,640)  ($52,374) | ($97,266) - h ($115.279) Z
2 | ($154,129)  ($53,945) |($100,184) Q 5 ($115.667) 2
3 | ($158,753)  ($55,564) |($103,189) -5 3 ($116,599) )
4 | ($163,516) ($57,230) | ($106,285) C_Q 7 ($117,583) w
6 | ($173,474)  ($60,716) |($112,758) e} 5 ($119,722) 5
7 | ($178,678)  ($62,537) | ($116,141) 4 = ($120.883) Q
8 | ($184,038)  ($64,413) | ($119,625) @) 8 ($122,109) 3
9 | ($189,559) ($66,346) |($123,214) IE 9 ($123,404) <L
10 | ($195,246)  ($68,336) | ($126,910) [0) 10 ($124,772) ®)
11 | ($201,104)  ($70,386) |($130,717) QUJJ 11 ($126,218) E
12 | ($207,137)  ($72,498) | ($134,639) 5 12 ($127,745) -
13 | ($213,351)  ($74,673) | ($138,678) Q 13 ($129,358) -
14 | ($219,751)  ($76,913) | ($142,838) 14 ($131,063) «
15 | ($226,344)  ($79,220) | ($147,124) 15 ($133,358) | $1,735,065

After Tax NPV of Lease @ 7.00% = ($1,058,548) After Tax NPV of Owning @ 7.00% = ($832,981)
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